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Family Macroeconomics

Overview

Many of the household decisions that are central to aggregate outcomes, such as labor supply,
savings, and fertility, are made within families, yet most macro models abstract from the inner
workings of the family and build on unitary, representative households. The course covers
research that shows that taking account of the family can give new and improved answers for
central macroeconomic questions. Applications include the determination aggregate labor
supply and savings, macroeconomic models of the evolution of inequality and social mobil-
ity, issues in family macroeconomics such as fertility decisions and models of marriage and
divorce, applications to economic growth and development, and the link between parenting
decisions and the evolution of macroeconomic inequality. Some of these topics are at the in-
tersection of macroeconomics with structural labor economics, and we will discuss research
originating in either field.

Assessment

The assessment for this class is composed of a research proposal and a referee report. There
will also be a single problem set for this part of the course.

The research proposal will be presented in a short presentation at the end of the term. In-
structions for writing the research proposal are: the proposal should be 5-10 pages long with
a hard maximum of 10 pages. It will consist of: a clearly defined question; motivation of
why the question is economically interesting; a synthesis of relevant background literature
focusing on the points most germane to the question at hand; a discussion of an appropri-
ate model, computational method, and/or dataset; preliminary results; and a discussion of
next steps. The proposal should include a coding component either for empirical work or for
model computations, which can be based on replication of an existing paper.

The referee report should consist of a summary of the paper and the main results (1-2 para-
graphs, not more than half a page); a short paragraph with an overall evaluation of the con-
tribution; and then, two numbered lists with major suggestions (that would be have to be
addressed when revising the paper for a top journal) and minor suggestions.
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Writ Large.” Journal of Economic Literature 55 (4): 1346–1434.
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Lundberg, Shelly, and Alessandra Voena, eds. 2023. Handbook of the Economics of the Fam-
ily, Volume 1. Amsterdam: Elsevier.
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sions.” Review of Economic Dynamics 5 (4): 720–748.
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fers.” Journal of Political Economy 122 (1): 178–222.
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New Evidence from a Randomized Experiment.” Journal of Political Economy 117 (3): 453–
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tion Dynamics and Financial Decision-Making inside the Household.” American Economic
Review 115 (2): 525–570.
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Information between Spouses on Intra-household Allocations.” American Economic Review:
Papers and Proceedings 103 (3): 263–268.
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A Collective Labor Supply Model with Detailed Time Use and Intrahousehold Expenditure
Information.” American Economic Review 102 (7): 3377–3405.
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Economy 100 (3): 437–467.
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hold Decisions.” Journal of Economic Literature 55 (3): 985–1045.
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